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Message Text 

UNCLASSIFIED 

PAGE 01 SANTIA 06358 040025Z 
ACTION EB-08 

INFO OCT-01 ARA-14 ISO-OO AID-05 CIAE-00 COME-OO 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 /069 W 

071694 040818Z/23 

R 03 1942Z AUG 77 
FM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC 5939 
INFO AMEMBASSY BUENOS AIRES 
AMEMBASSY BRASILIA 
AMEMBASSY LIMA 

UNCLAS SANTIAGO 6358 

E.O. 11652: N/A 
TAGS: ECON, EFIN, Cl 
SUBJECT: INFLATION IN JULY 

1 . CONSUMER PRICES IN THE GREATER SANTIAGO AREA INCREASED BY 

3.9 PERCENT DURING JULY, ACCORDING TO THE LATEST SURVEY CONDUCTED 
BY THE NATIONAL INSTITUTE OF STATISTICS. THIS BRINGS INFLATION 
FOR THE FIRST SEVEN MONTHS OF THE YEAR TO 38.8 PERCENT. IF EX- 
TENDED THROUGH TO THE END OF THE YEAR, THE PERCENTAGE INCREASE 
WOULD BE 75.4 PERCENT. 

2. INFLATION MEASURED OVER THE PAST 12 MONTHS NOW STANDS AT 
83.5 PERCENT. THIS INDICATOR HAS DECREASED STEADILY SINCE 1972. 

A LINEAR TREND LINE STARTING ROM AUGUST 1976 THROUGH JULY 1977 
INDICATES THAT INFLATION DURING 1977 COULD DROP DOWN AS LOW AS 
67 PERCENT. THIS FIGURE IS WELL WITHIN THE POLICY OBJECTIVES 

OF THE GOC. 

3. THE FOOD COMPONENT CONTRIBUTED TWO PERCENTAGE POINTS TO 
THE OVERALL JULY INFLATION FIGURE; HOUSING CONTRIBUTED 0.4 POINTS 
CLOTHING 0.5 POINTS AND MISCELLANEOUS 1.0 POINT. PERCENTAGE 
INCREASES BY COMPONENT WERE: FOOD 4.1 PERCENT, HOUSING 2.7 
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PERCENT, CLOTHING 3.2 PERCENT AND MISCELLANEOUS 5.0 PERCENT. 
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